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OIL AND GAS LEASE 

THIS AGREEMENT, made and entered into this 1TH dm- of AD 5C05 between 

Michael S, DeStefano 



Lessor (whether one or more), o f '09 Wood Ridge Drive, Carnage, PA 151D6 and 

O A G Investment Hcl dings LLC, 225 North Market Street, Wooster. Ohio 44691 , Jessce WITNESSETH 

1 . Lessor in consideration of Ten cr more Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements cf lessee 
-lercnafwr contained, does hereby grant, lease and lei unto lessee the land covered herebv for -he purposes and with the exclusive right of 
exploring by geophysical and other means. drilling and operating for, producing and owning oil. yas and ail other minerals producw ui 
iinjuncnori With, together with the rg ht to inakc surveys on said land, lay pipelines, establish an. utilize felines for surface or suDsurace 
disposal oi sail water, construct roads and build tanks, and other structures on said land, necessarv or useful in lessee's operations in exploring 
drilling for. producing, treating, storing and transporting minerals produced from me land covered herebv or anv other land adjacent thereto when 
said adjacent lana js spaced, pooled, or unitized with any lands covered hereby The land covered hereby, herein called "said land 1 ; is located in 
-cState/Conunonweanh of Pennsylvania ■ Counr>- of LtuurtfKe. . V^ft »t Twp . Parcclfs) 

described as follows: * ~ _ ; 

Nonl.by.andsof; Z7 - 65>& | - 

South by lands of: 4 M. ,C ^ „ „ //. " CetHTieQ DV PW 

East by lands of: />, y 

West by iMdsof j^K^J- - A.^T^ 

Containing_ /L g acres, more cr less, and including all lands and interests therein contiguous cr ap-urtenan to said land and owned cr 

canned by Lessor, o: to which Lessor has a preference right cf acquisition, whether or no^ specifically described above The icnn "oil" when 
used m mis lease shall mean crude oil and other hydrocarbons in ltcuid ionr. at the wellhead, The term "gas" when used in tins "ease shaU mean 
natural gas, casing neac. B as, ; any other substance in a gaseous stetc at the railhead No Pipelines, facilities, or mi access shall '«e ccnitnwed 
on i Lie lar.ds aesenbec above unless lessor is a pan of the drilling unit to which oil and or gas being transported through said oipeiine original 
whether mvvhoJe or in part. ' " 

2. Unless sooner terminated o: longer kept in force under other provisions hereof, this lease shall remain in force for a term of 

— SEVEN (7) YEARS from the date hereof, hereinafter called "primary :erm*\ and as long thereafter as operation* as hereinafter deincd 

are conducted upon said :and wiih no cessation for more than nine'.y ^90) consecutive days. Whenever used in this lease, ihe word "operations*" 
shah refer to any or the rolicw.g acv.vides: preparing location for drilling . drilling, testing, completing, reworking, recompletng deepening 
plugging back or repairing of a welt in search for or in endeavor to obtain production of oil and/' or yas, and production of oil and'or gas whethc- 
cr p.ot in paying quanuties. 

3. As royalty . Lessee covenants and agrees (a) 7c deliver lo the credit of Lessor . in the pipeline to which lessee mav connect its welli (he 
equal one-eighth part cf all oil produced and saved by lessee from said land, or from time to time, at the option o: the lessee to oav 'esscr 'he 
average posted market price cf such ^eighth part of such oil at the wells as of the day it is run io the pipeline or storage "tanks. 7b) To pav 
Lessor on gas and casing head gas produced from said land when sold by lessee, one eighm of the amount realized bv lessee computed at tlie 
mouth of the well. ~ ^ 

4 1 f, at the expiration cf the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or 
any ponton thereof has been poclsd, capable of proGrj^ng oil or gas. End ail such wells are ihu:-ir, -Jiis km shall, nevertheless, continue in forw 
as though operations were being conducted on said land for so long as said wells are shut-in. and thereafter this lease mav be continued b force as 
if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable cf bcui" 
produced from said wells, bu: in the exercise of such diligence, lessee shall not be obligated to Lisa] or rumisli facilncs ether than well faciliucs 
and ordinary lease facilities of f.ow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas uoon tenns 
unacceptable to lessee. If. a: any time, or umes after the expiration of the primary term, all such wells are shut-in for a period "of ninety 
consecutive days. and during such tine there are no operations on said land, then ai or before the expiration of said ninety day period, lessee shah 
pay or tender, by check or draft of lessee, as royalty, a sum equal :o one dollar (SI.OO) for each acre of land then covered herebv. Lessee shall 
■MUQ like ?ayir.cn:s or tenders al cr titer a the end of each anniversary of the expiration every twelve (12) month period if upon such anniversary 
this lease is being continued in force solely by reason of the provisions of mis paragraph Each such pavment or tender shall be made to the 
parties who ai the time cf payment would be entitled tc receive the royalties which would be paid under mis lease if the wells were producing. If 
at the time that lessee tenders shut- in royalty, two or more parties are. or claim tc be. cnntlec ic receive same, lessee mav, in lieu of anv other 
method of payment herein provided, pay or tender such shut-in royalty, either jointly to such panics or separate! v to each in accordance with their 
respecu've ownership thereof, as lessee may elect- .Any payment ::creunder may be made by check or draft of lessee deposited in the mail or 
delivered to the party entitled to receive pay men: or to a depository bank on or before me last date for payment. Nothing herein shall :mpair 
lessee's right to release as pravidec m paragraph 5 hereof. In the event of assignment ofth; £ lease in whole =r in pan. liability for aavment 
hereunder shall rest exclusively on Lie ihen owner or owners of this lease, severally as to acreage owned by ea;h. 

5 Lessee may £t any time and from time lo time execute ^nd deliver to lessor or file for record a release or releases of this lease as to anv part 
or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. 

f». Lessee shall have the use, frze from royalty, of water, other than from lessors' water wells, and of oil and gas produced from said land in all 
operations hereunder. Lessee shall have the right at any tune :o remove all machinery and fixtures placed on sa:d land, including ihe right to draw 
and remove casing, No well shall be dnlled nearer than 200 feel to the house cr barn now on said lancl without the consent of :he lessor. Lessee 
=hall pay for damages caused by its operations tc growing crops and Limber on said land Said payment shall be at average current prices far sails 
crops and timber, Lessor may connect, at xsl- own expense and nsl< to wells on their property, a'hne forme use of 250.000 cubic feet of gas ner 
year, subject to lessor signature of house gas release fonn v " 

7 Lessee is hereby granted the right to pool or unitize said land, or any pan of said land, with ether lands, as to any or all minerals or horizons. 
\o comprise an oil development unit cr units, provided however thai if larger nuts, either at the time established or thereafter, are required or 
permitted under any governmental rule or orcer for the drilling o: operator, of a well at a regular location for obtaining the maximum allowable 
from any well or for any other reason, Lessee may enlarge the unit to the maximum area penr.med herein and reform said unit to include after 
acquired leases within the unit area. Lessee may create, enlarge or reform ihe unit or units as above provided at anv time, and from time tc time 
during the continuance of thii lease, either before or After production is obtained. In no event shall Lessee be required to drill more than one well 
in each unit. Lessee insy reduce o: tenr.inate such unit or units al any time prior to the discovery of oil or gss on Lie pooled acreage, cr at anv 
tune after discovery subsequent to the cessation of producuon. Lessee shall create, eriarge o: refonn. reduce, or terminate each unit by' recording 
a written declaration to that effect in the office of the Register of Deeds in the county or counties in which such urn: is located. Any operations 
conducted on any pan of the lands pooled shall be deemed to be on the lands leased herein within the meaning of all provisions cf diis lease. 
Producccn of oil and'ergas from the unit shall be allocated to the lands described herein which are included in the unit in the same proportion as 
ihe number cf surface acres in the lands desenbed herein which arc included in the unit bears to total number of surface acres in the unit. 
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X. rhe ngh:s and estate of any party hereto may be assigned front lime to time m whole or in pan and as lo any mineral or horizon All of the 
covenants, obligations and canst deradens of this Lease shall extend to and be binding upon the parties hereto, their heirs, successor? assigns' and 
successive assigns. No change or division ir. the ownership of said hind, royalties, or other monies, or any oart thereof, howsocve- effected shall 
increase the obligations or dimmish the rights of the lessee. Notw:ihsiandin S anv other actual or constructive knowledge or notice -.hereof of or to 
.esscc. its successors o: assigns, no change or division ir. the ownership of said land or of the revalues, dekv rental, or other monevs or the iuht 
to receive the same, jowsosver «fft;tcL shall te binding upon the then record ovmer cf this lease -jtril feo-.tVe dav S a** 'there has been 
furnished to such record owner at his or us principal place 0: business by lessor 0: lessor's heirs, successors,' or assigns, notice of such change cr 
division, supported by either originals or duly certified copies of Lhe instruments which have been urcperv Hied for record and which evidence 
such cnange or division, and ot such coat records and proceedings, transcripts. 0: other documents as shall be necessarv m "he opinion of such 
record owner to establish Lhe validity of such change 0: division, If any such change m ownership occurs :v reason o p 'the dea'h of Lie owner 
lessee may. neverthe.ess pay or tender such royalties, or other moneys, or pan thereof, to the credit cf the deceden: in a depositee bank. ' * 
9^ In the eveni .csscr considers thai lessee has not complied with any one or more or iis obligations hereunder, cither express or implied lessor 
shall no:iy lessee in wn^ng. setting out specificaih m what respects lessee has treached tj* coiitoe. Lessee shall to have ra m davc 
after receipt 0: said notice within which tc meet or commence to meet all cr any part cf the breaches alleged bv lessor if the parties cannot ag-ee 
as to tiie necamation or damages cf the wcil under this paragraph 9 said dispute shall be determined bv three (3 ) disinterested persors one thereof 
to be appetites by the Lessor, one by the Lessee, and :he third by the twe so appointed as aforesaid, and the award in the majority cf such persons 
shah be final anc conclusive In die event Lessee does not lake the action ordered by the maicritv of Lie three disinterested cersons Lessor nav 
take such aeticr and cnarge to Lessee all costs and expenses associated therewith. Ar,y reasonable costs associated w.th sdd determination shall 
fce sarcd equally ;y ±c parties. Neither -Jic service f said nct j ce nor ^ doing cf my tm by { ^ aircd tQ ^ qi ^ Qf ^ ^ 
breaches sha.i be deemed ar. admission cr presumption that lessee has failed to ccrform all its obligations hereunder rtiis lease' is cancelled fo- 
any cause, it Shall H^snhCCSS. remain in force and effect aS ifl (!) sitani acreage around each well as to which there arc opera-ions tc 
constitute- a dn:lm B cr maximum allowable unit uncer applicable governmental regulations. Cam m no event less than fe-tv acres* Sue- scrcaae 
to :e designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shaoe as then existing spacing rules 
require, and U) any pan of said land included in a rooted unit on which ±ere are operators. Lessee shall also have such easements cn said land 
as arc- necessary :o operations on the acreage so retained 

10. Lessor hereby warrants and agrees to defend tiUc to said land against the claims of all persons whomsoever. Lessor's rights and interests 
hereunder shall be charged primarily with any mortgages, taxes or other hem. or interest and other charges on said land tut lessor agrees ±at 
lessee snail have the nghi .it any tmc to pay 0: reto ame for lessor, either before or after iraturiiv, and be subrogated to 'the naliis of the holder 
ihcrecf and m de-uct amounts so paid from royalties or other payments payucle or which nay become payable :c lesser and'or a'ssigrj under -his 
lease . l this Lease covers a .ess inxrcst in the oil. gas. or other minerals in all or any par. of said !and than ihe enure and undivided fee simple 
esta.c I whether .esscr s interest is herein specified cr not), or r.o interest therein, then Lhe royalties, and other mcr.evs accruing from anv part as to 
when ihts lease covers less than such full interest, shai: be paid cnly in the proportion which the interests herein if anv :0 verec bv this lease 
bears to ±e whole and undivided fee simple estate therein. All royally interest covered bv this lease 'whether or no: cw-ed bv essor) shal' be 
paic ou: or the realty herein provided. This :easc shal be binding upon each par.v who executes it wiLtout regard to whether it is executed nv all 
those named herein as lessor. 

11. Lens's express cr implied obligations hereunder shaU be suspended and Lessee shall noi be liable in damages white compliance with such 
obligations is prevented or hindered by reason of (".) any law. order, rule or regulation, (whether or not subsecucntlv determined to be val'd) cr f l 
any other cause, whether similar or dissimilar, (except frujiwial) beyond the reasonable control of lessee, "and the primarv -em and 'he delav 
rental provisions hereof shall be extended until the fust anniversary' date hereof occurring twelve (12 . months or Mowmg th.e -emova" of such 
celaymg cause, and -Jus lease may be extended thereafter by operaiicns or in anv other ]nanncr provided h this lease as if such de 1 av had no- 
occurred. " 

12. In addition to the above mentioned :en or more dollars, receipt of which is hereby acknowledged, a spud :*ee of 

shall be paid to Lz&it m the event a drilling rig shal! commence drilling cn 



the above siatea ands covered by this lease in paragraph cne (1). This spud fee shall be paid upon the commencement of drilling, and Shan be 
paid regardless of wr.eth.er or not the well :s later determined tc be "dry- or "productive" This soud fee shall be caic in addition to anv rovahes 
the lessor may be entitlec to. It is understood this spud fee wii: compensate '.and cv^ner for inconvcinece, access and possible tc 
propeny In the event a drilling rig docs net commence drilling on said ands witrui the term of the tease as soecified in paraaraph ^ n <^ lease 
shall expire and no spud fee shall be tendered ncr due ' F ^ F , " ^ ) ' 

13. In (he event a well is noi dnllcd on lhe property but the said lands are unitized in lo a unii containing a drill site, a unitized drilling Tee of 

— ~- — [ Thirty -F i ve r^^) p^r A i trf? _ shall be paid once drilluia has commenced. This fee shall be paid in liSU of the 

spud fee. ana shall be paid m addition to any royalLes late: due to th-- \^^ T , t n the e\-ent a dr:llmg rig does net corrmence drilling on s^.id 
unilized lands within the term of the .ease as specified m paragraph JW or2^ ■ lease shall expu-e and no unitized drill jig fee shall be tendred nor 

due. 



r\ WITNESS WHEREOF, this instrument is cvecuted on the date first above written. 



Land Owner Michael S. DeStefano 

Land Owner 1/ 
COMMONWEALTH Pttiuisvlvania 

counts' of: Lqu/rence. 

On (his the TT^V day of E 



U Landowner Xfi-CL^ M. -BeS*^*f<^ c 



Landowner 



SS: 



who. being duly sworn according to law, deposes and says that 
executed the foregoing instrument for the purposes therein contained, 
IN WITNESS WHEREOF. 1 have hereunto set my hand and official seal 



^VO^ before me. the undersigned authority, personally appeared 
Mi shaft! S Dr5iefann ^ Tt ft tn ftf*lk Sfe^ 



f N'&iary Purjlic 



'fhis Instrument Prsparec by: C £ G ir^eslrrent - sic 154 LLC 
2^5 Som Market Stf*« 
Wwit^i hie 4*3S1 



COMMONWEALTH OF PENNSYLVANIA 



Notarial Seal 
Richard J. Ntedbaia, Notary Pubfle 
Chippewa TVvp (1 Bwvw Gocrty 
My Corrvrfeaon Expiree Way zr,2Q09 



MkA Mich Oftt- 



